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1. MISSION REQUESTED TO MAKE NEW DEMARCHE TO EC COMMISSION 
ON DISCREPANCY IN GATT SCHEDULE XL RESULTING FROM 1972 
RECLASSIFICATION OF CERTAIN SEMI-CONDUCTOR ELEMENTS IN CXT. 

2. IN ANSWER TO MISSION'S REQUEST FOR ADDITIONAL JUST- 
IFICATION (REF B), DEPARTMENT'S OFFICE OF THE LEGAL 
ADVISER HAS PREPARED A MEMORANDUM FOR SUBMISSION TO THE 
COMMISSION THAT PRESENTS IN DETAIL THE LEGAL ARGUMENTATION 
UPON WHICH THE US CASE FOR RECLASSIFICATION IS BASED. 

OPINION EXPRESSED BY D. BURNS (L/EB) IS THAT US HAS 

STRONG CASE ON BASIS OF KNOWN FACTS, AND THAT NO FURTHER 
DOCUMENTARY EVIDENCE NEEDS TO BE PRODUCED TO SUBSTANTIATE 
OUR CLAIM IN ABSENCE OF EC EVIDENCE TENDING TO DISPROVE 
FACTS AS STATED IN MEMORANDUM. MISSION SHOULD NOTE THAT 
MEMORANDUM PUTS FORWARD AS ACCEPTABLE SOLUTIONS OUR 
PREVIOUS REQUEST FOR CREATION OF NEW SUBHEADING UNDER CXT 
85.21 (REF C), OR REVISION OF PRESENT SUBHEADINGS OF 
85.21 SO THAT DISCS AND WAFERS WOULD AGAIN PROPERLY BE 
CLASSIFIED UNDER SUBITEM NO. 85.21E AT CONCESSIONARY 

RATE OF 9 PERCENT. 

3. MISSION SHOULD NOTE TO COMMISSION OFFICIALS THAT 
SATISFACTORY SOLUTION OF THIS ISSUE AT THIS TIME WOULD 
HELP ATMOSPHERE OF US-EC TRADE RELATIONS. 

4. MEMORANDUM DISCUSSED ABOVE AND DRAFT NOTE POUCHED 
NOVEMBER 8. 

5. IF, AFTER DELIVERING MEMORANDUM, IT WOULD SEEM 
USEFUL FOR WASHINGTON OFFICER FAMILAR WITH CASE TO MEET 
WITH EC REPRESENTATIVES, MISSION SHOULD SO ADVISE. RUSH 
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